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to agree3 but so far as the British-Indian point of view is
concerned, it only means the perpetuation of the status quo
and should therefore be welcomed. No hasty inference
regarding inequality of contribution to common burdens
by the States vis-a-vis British India need be drawn just
from this single instance of customs receipts. The economic
contribution of the States should be judged as a whole, and
the reader should therefore suspend judgement until he
comes in this section to the chapter dealing with the
economic case of the States as a whole. It is in this way
alone that the question can be viewed in its proper
perspective.
Some persons are of the opinion that if the federal
authority depends only upon indirect taxation the burden
will fall more particularly upon the poorer classes, and
there is no reason why the richer classes should be exempted
from making their contribution to the heavier federal
burdens through direct taxes. They therefore suggest that
direct taxation should also be included within the sphere
of the Federal Government. Federal Governments in
other countries—as will appear from the appendix to this
chapter—depend on direct as well as indirect taxes for their
support, and it is by a judicious combination of both
direct and indirect taxes that attempt is made to secure
the incidence of taxation according to 'ability to pay*.
At one time, income-tax was regarded as a source of
State revenue, but in most of the federations taxes on
income are now levied by both Federal and State Govern-
ments. The reason why the Peel Committee have made
the recommendation in favour of exclusive resort to
indirect taxation by the Federal Government is that the
Indian States are unable to agree to the imposition of any
direct taxation by the federation on their subjects. They
would regard such action as a serious infringement of their

